Monthly Strategy Update — 3 November 2003

GET READY FOR INTEREST RATE RISES

So much for those who were looking for difficult equity markets in October! The result
was a world index rise of close to 6% as Wall Street continued to cheer investors with
third quarter results coming in much better than expected. On top of this economic news
was positive whilst the American Federal Reserve emphasised a continuation of its
favourable monetary policy. Throw in a resurgence of corporate activity and you have a
powerful cocktail to keep equity momentum. Elsewhere, Fixed Interest markets were
weaker as yields rose to reflect a realisation of stronger economic growth and a growing
expectation that the UK would be the first major economy to raise interest rates. A
combination of record consumer borrowing and renewed strength in the UK property
market seems to make a rise inevitable.

Our defensive yield curve positioning has sheltered us from the difficulties in Fixed
Interest markets. In International portfolios we have tactically reduced our Canadian
Dollar exposure by half and invested in the Australian Dollar, which we consider will
continue to benefit from a cyclical upturn in commodity prices. In our International Sterling
portfolio we are looking to increase our Euro exposure into further short term sterling
strength. There is also potential for a short-term technical rally in the UK Bond market,
given its recent weakness and an imminent move to a European calculation of inflation.
This could present us with a temporary trading opportunity of which we would take
advantage.

To properly reflect our short term confidence in equities we raised our equity allocation by
10% and reduced our Fixed Interest weighting by an equivalent sum. To provide
immediate exposure to world equity markets in an efficient manner we bought our own
Sterling and US Dollar Strategist aggressive equity Funds. It also gives us the flexibility
to cut the position swiftly and cost effectively if we feel it is right to move to a less active
equity position in the future. The Sterling Aggressive Fund has outperformed the average
fund during the last three years and its year to date performance leaves it in the top decile
of its peer group.

Within our direct equity portfolios we have sold Marsh and McLennan, as we were
concerned about its relative valuation and the weaker performance stemming from its
Fund Management arm, Putnam Investments. Additionally, we have also sold Met Life
following the disclosure that the Securities and Exchange Commission has launched a
formal investigation into one of its subsidiaries. With the proceeds we have concentrated
on American International Group where the shares stand at a 20% discount to the
major American market index for 2004. We expect the shares to outperform others in the
Insurance peer group, as they are technically and fundamentally attractive.

In the short run we expect the cyclical stock market recovery in equities to continue and
have positioned our “Managed” and “Growth” portfolios accordingly. Whilst we recognise
there are some disturbing imbalances in the world economy we consider that there is
sufficient “blue sky” to be more active. In particular we believe that forecasts for fourth
guarter profits are too low and will, like the third quarter, surprise on the upside.
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Important Information
This document is distributed by the Stockbroking and Asset Management Division of Standard Bank Jersey Limited, Standard Bank House, PO Box 583, 47-49 La
Motte Street, St Helier, Jersey, JE4 8XR. Tel +44 1534 881188, Fax +44 1534 881399, e-mail: shsam@sboff.com.

Standard Bank Jersey Limited is registered with the Jersey Financial Services Commission for banking and investment business and is a member of the London Stock
Exchange. The address of the Jersey Financial Services Commission is PO Box 267, Nelson House, David Place, St Helier, Jersey JE4 8TP.

The Registrar at the Financial Services Board has approved Standard Bank Jersey Limited to market in the Republic of South Africa.

Standard Bank Offshore is a registered business name of Standard Bank Offshore Group Limited. Standard Bank Offshore Group Limited is the holding company of
Standard Bank Jersey Limited.

The value of investments may fall as well as rise and investors may get back less cash than originally invested. Prices, values or income may fall against the investors’
interests and past performance may not be a guide for the future. Investments may be quoted in foreign currencies and investors should be aware that the changes in
rates of exchange may have adverse effects on the value, price or income of the investments.

Important Notice — Isle of Man Residents
The Isle of Man Financial Services Ombudsman Scheme only covers disputes relating to financial services offered in or from the Isle of Man to individuals.

Important Notice — UK Residents

This notice is approved for communication in the United Kingdom only by Standard Bank London Limited, Cannon Bridge House, 25 Dowgate Hill, London EC4R 2SB,
which is authorised and regulated by the Financial Services Authority (“FSA”) and is entered in the FSA's register (register number 124823) and is a member of The
London Stock Exchange. The distribution of this document and the offering, sale and delivery of securities in certain jurisdictions may be restricted by law. This
document has been sent to you for your information and may not be reproduced or redistributed to any other person. By accepting this document, you agree to be
bound by the below-mentioned limitations. Standard Bank London Limited Value Added Tax identification number 625861525. This document has been approved for
the purposes of section 21 of the Financial Services and Markets Act 2000 by Standard Bank London Limited. Prospective investors in the United Kingdom should be
aware that, as Standard Bank Offshore Group Limited is established outside of the United Kingdom, the protections provided to investors by the United Kingdom
regulatory system established under the Financial Services and Markets Act 2000 do not apply to any investment services or products provided by Standard Bank
Offshore Group Limited. In particular, investors will not be entitled to compensation from the Financial Services Compensation Scheme established by the Financial
Services Authority, nor will they be entitled to the benefits provided by the Financial Ombudsman Service or other protections afforded to Private Customers under the
Financial Services and Markets Act 2000.

1 Information purposes of research: The information, tools and material presented in this report are provided to you for information purposes only and are not to be
used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. Nor should this document be
construed as an offer to sell, or as the solicitation of an offer to buy, any investment in any jurisdiction where such an offer or solicitation would be illegal.

2 Risk warning: Certain transactions, including those involving futures, options, and high-yield securities, give rise to substantial risk and are not suitable for all
investors. Some securities carry a higher degree of risk than others. Some investments discussed in this report may have a high level of volatility and high volatility
investments may experience sudden and large falls in their value causing losses when that investment is realised.

3 Suitability: The investments and services contained or referred to in this report may not be suitable for you and it is recommended that you consult an independent
investment advisor if you are in doubt about such investments or investment services. Standard Bank London Limited may not have taken any steps to ensure that the
securities referred to in this report are suitable for any particular investor. Nothing in this report constitutes investment, legal, accounting or tax advice, or a
representation that any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you.

4 Source of information: Information and opinions presented in this report have been obtained or derived from sources believed by Standard Bank Offshore Group
Limited (SBOGL) to be reliable, but SBOGL makes no representation as to their accuracy or completeness. Opinions expressed are our current opinions as of the date
appearing on this material only. We endeavour to update on a reasonable basis the information discussed in this material, but regulatory, compliance, or other reasons
may prevent us from doing so. SBOGL may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the
information presented in this report. SBOGL will not treat recipients of this report as its customers by virtue of their receiving this report.

5 Past performance: Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or
implied, is made regarding future performance. The value of investments may fall as well as rise and the income from them may fluctuate and is not guaranteed. The
value of investments may increase or decrease as a result of changes in exchange rates between currencies. Foreign currency denominated securities are subject to
fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived from, the investment. Investors may not get back the
amount originally invested. Investments in emerging markets carry a greater degree of risk relating to dealing, settlement and custody practices than investment in
established markets.

6 Liability: SBOGL accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the
extent that such liability arises under specific statutes or regulations applicable to SBOGL.

7 Fixed income products: “The value of a bond will fall, and may even drop to zero, in the event of the issuer defaulting or receiving a reduced credit rating. Higher
yielding bonds in particular have an increased risk of default, higher volatility and capital erosion. Investors in securities such as ADR's, the values of which are
influenced by currency volatility, effectively assume this risk.

8 Structured products: The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited
to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Structured
securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding
and assuming the risks involved.

9 Non-readily realisable products: Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may prove
difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed. Shares in companies quoted on the AIM market, where
the rules are less demanding than for companies quoted on the Official List of the London Stock Exchange, have a higher risk and may be less readily realisable than
investments in companies with a listing on the Official List. The markets in such securities can suffer from partial or total illiquidity, which can make it difficult or
impossible to redeem your investment and the difference between the bid and offer price will often be greater. Shares in unquoted companies including companies
traded on OFEX where the investments may be hard to realise and will not be subject to the rules and procedures applicable to companies quoted on the Official List or
the AIM market. Investment in certain securities, including shares in smaller companies, in companies in specialist

sectors, and in companies from emerging markets can involve greater risk of above average price movements than investment in larger, more established companies.
The markets in such securities can suffer from partial or total illiquidity, which can make it difficult or impossible to redeem your investment and the difference between
the bid and offer price will often be greater. The marketability of these shares is often restricted and you may have difficulty in selling your shares. There is often a big
difference between the buying and selling price so that if you have to sell them immediately after purchase you may get back much less than you paid for them.

10 Foreign currencies: Foreign-currency-denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price
of, or income derived from, the investment. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies, effectively
assume currency risk.

11 Copyright: All material presented in this report, unless specifically indicated otherwise, is under copyright to SBOGL. None of the material, nor its content, nor any
copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of SBOGL.
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